
  
 

 
 
  
TO: James L. App, City Manager 
 
FROM: Mike Compton, Director of Administrative Services 
 
SUBJECT: Special Tax Consulting and Assessment Engineering Services – Project Award 
 
DATE: January 3, 2006 
 
 
Needs: For the Council to consider awarding consultant services contract to Berryman & 

Henigar, Inc. to undertake assessment engineering and/or special tax consulting services 
for the Hwy 101/46W interchange improvements. 

 
Facts:  

1. The Hwy 101/46W Interchange Project Study Report (PSR) identified various 
options for improvements to the interchange/intersection to improve traffic 
circulation. 

 
2. Many of the commercial/business developments in this area have agreed to 

participate in the formation of an assessment district to pay for their proportional 
share of the interchange/intersection improvements. 

 
3. One of the first steps in the formation of an assessment district is the preliminary 

levy calculations in order to determine the amount of improvements that may be 
funded through the assessment district financing bonds. 

 
4. Request for Proposals (RFP) were prepared and distributed by the City’s financial 

advisor, Northcross, Hill & Ach (copy attached). 
 

5. Responses were received from five firms. 
 

6. The Council appointed an ad hoc committee, Councilmen Gary Nemeth and Fred 
Strong, to assist in the review of RFP responses. 

 
7. It is the recommendation of the Council’s ad hoc committee to award the project to 

Berryman & Henigar, Inc. located in Pleasanton, California (copy of RFP response 
attached).   

 
Analysis   
and  
Conclusion:  

As noted above, many new businesses located on both Ramada Drive and Theatre 
Drive have agreed to participate in the formation of an assessment district to fund their 
proportional share of improvements to accommodate traffic circulation at the Hwy 
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101/46W interchange including Vine Street.  Any new businesses desiring to develop in 
this area will be required to participate in the assessment district as a condition of project 
approval. 
 
Moving forward with the formation of the assessment district at this time is prompted 
by the need to acquire a portion of the property located at or near the Hwy 101/46W 
intersection.  
 
It is yet undecided whether the pubic improvements should be funded by a 1913 or 
1915 act assessment district (AD) or a community facilities district (CFD/Mello Roos).  
One of the initial tasks of the consultant will be to evaluate the pros and cons of each 
method as it may apply to our particular circumstances.  In the case of a CFD, the 
services of a “special tax consultant” is required while in the case of an assessment 
district, the services of an assessment engineer is needed.  Given that it is yet undecided, 
choosing a consultant who may provide either service seemed most prudent and cost 
effective. 
 
RFP responses were received from Berryman & Henigar, Goodwin Consulting, Koppel 
& Gruber, MuniFinancial and NBS.  Goodwin Consulting and MuniFinancial were 
rated low due to the fact they did not propose to undertake an evaluation of both 
methods just the  CFD methodology.  NBS was ranked low because they did not 
address their knowledge of Proposition 218, nor did they identify the project team or 
the project team member’s experience.  This narrowed the choice to either Berryman & 
Henigar or Koppel & Gruber.  In the final rankings, Berryman & Henigar received 150 
points out of a possible 150 while Koppel & Gruber received 130 points.  Feedback 
from bond counsel was very positive for Berryman & Henigar as counsel has worked 
with them in the past for assessment engineering services but had no experience with 
them as special tax consultants.  On the other hand, bond counsel has worked with 
Goodwin Consulting and NBS for special tax consulting but had no experience with 
them for assessment engineering services. 
 
Upon review of the RFP responses by the Council’s ad hoc committee and with input 
from staff, the Council’s ad hoc committee has recommended awarding project to 
Berryman & Henigar, Inc. 

 
Fiscal  
Impact:  

The cost of the special tax consulting services or assessment engineering services will be 
recouped from the participating property owners through the assessment levy process.  
Berryman & Henigar has proposed an hourly rate with a maximum cap of $42,000 plus 
direct expenses (no overhead or admin added).  The other proposals had the following 
costs: 
 
 Goodwin Consulting $30,000 + direct expenses + % of any bonds sold 
         (if $5 million add $3,000 or if $10 million add $7,000) 

MuniFinancial   $32,000 including all direct expenses + more than 4             
    meetings @ $2,000 each 
NBS   $30,000 for CFD only + $5,000 for bond documents 

 

 
 



Silent as to direct expenses and will quote pricing later 
for assessment district if this option is chosen 

Koppel & Gruber $19,200 + direct expenses for CFD formation + $1,150 
for each additional property owner meeting 

 $24,800 + direct expenses for AD formation + $1,150 
for each additional property owner meeting 

 
In addition to the special tax consulting services or assessment engineering services costs 
noted above, many expenses incurred to date and all expenses incurred going forward 
for this interchange will be repaid to the City’s general fund through the assessment levy 
process. 

 
Options:  

a. (1) Adopt Resolution No. 06-xxx approving a consulting services with Berryman 
& Henigar, Inc. for special tax consulting and/or assessment engineering 
services; and 

 
 (2) Dissolve ad hoc committee formed November 15, 2005, to select special tax 

consultant and assessment engineer. 
 

b. Amend, modify, or reject the above option.  

 

 
 













RESOLUTION NO. 06- 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROVING A PROFESSIONAL CONSULTING SERVICES AGREEMENT 
WITH BERRYMAN & HENIGAR, INC. FOR SPECIAL TAX CONSULTING 

OR ASSESSMENT ENGINEERING SERVICES 
________________________________________________________________________ 
 
WHEREAS, the City is desirous of moving forward with the formation of either an assessment 
district or a community facilities district to finance interchange improvements at Hwy101/46 
West and Vine Street; and 
 
WHEREAS, the City must retain outside expertise to provide special tax consulting or 
assessment engineering services to form an assessment district or a community facilities district; 
and 
 
WHEREAS, Request for Proposals where prepared and distributed to all firms known to 
provide said services; and 
 
WHEREAS, five response to the Request for Proposals were received, rated by staff and 
evaluated by the Council’s appointed ad hoc committee; and 
 
WHEREAS, Berryman & Henigar, Inc. has been deemed the best qualified to undertake said 
services on the behalf of the City; and 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de 
Robles that the contract attached herewith as Exhibit “A” is hereby approved and the Director 
of Administrative Services is authorized to execute said contract subject to City Attorney 
approval. 
 
PASSED AND ADOPTED BY THE City Council of the City of Paso Robles this 3rd day of 
January 2006 by the following vote: 
 
AYES:   
NOES: 
ABSTAIN: 
ABSENT: 
 
       ______________________________ 
       Frank R. Mecham, Mayor 
 
ATTEST: 
 
 
_________________________________ 
Cathy M. David, Deputy City Clerk 






























